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Dynamic Weighting
Formula

Adaptive Reserve Currency
Basket (ARCB) Allocation Model

1. Core Variables

@ W, = Weight of currency i in basket
e S = Stability Index (0-100)
0 C = Compliance Index (0-100)
e R = Regional Risk Score (0-100, inverse relationship)

M = Multilateral Contribution Score
e L = Liquidity Depth Factor

2. Stability Composite Index

SI = aS + C+ y(100—R) + SM

* a,f, v, 6 are adjustable policy coefficients

e Risk reduces the overall score

e Higher Sl increases diversification
eligibility

Basestate: /10 USD floor: = 50%

Transition phase: =
—_— 72ds Any other currency: < 259,

=L ST HH
= > (T, L;=SI))

Dynamic Weighting Formula
Adaptive Reserve Currency Basket (ARCBB) Allocation Model



WHITE PAPER

Adaptive Reserve Currency Basket (ARCB) Mechanism

A Strategic Framework for Conditional Global Monetary Stabilization

Executive Summary

This paper proposes an Adaptive Reserve Currency Basket (ARCB) mechanism inspired by the structure of
the International Monetary Fund Special Drawing Rights (SDRs), but modified to function as:

A dynamic global trade settlement unit

A performance-adjusted reserve allocation system
A strategic stability incentive mechanism

A geopolitical risk dampener
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Unlike traditional SDRs, which are fixed-weight baskets, ARCB would shift allocations conditionally based on:

Geopolitical de-escalation benchmarks
Compliance with global stability accords
Counter-terrorism benchmarks

Sanctions rollback frameworks

Cooperative military and diplomatic achievements

Section | — Structural Architecture

1.1 Base Reserve Structure

Initial Composition:
e 100% United States dollar (USD)

Transition Trigger Model (example scenarios):

Stability Milestone usb EUR CNY
Pre-Stabilization 100% 0% 0%
Limited Deal Phase 90% 5% 5%
Full Regional De-escalation 80% 10% 10%

EUR = Euro
CNY = Renminbi

Weights shift based on verified geopolitical outcomes.



Section Il - Mechanism Logic

2.1 Conditional Weight Adjustment Model
Reserve basket composition would move along a pre-defined gradient based on:

Reduction in regional military escalation
Compliance with nuclear non-proliferation standards
Verified reduction in proxy conflict funding
Economic integration milestones

Trade normalization agreements

The system would be administered via a supranational reserve clearing authority modeled loosely after IMF
governance but expanded to include:

e  Security certification units
e Economic compliance auditors
e Intelligence verification mechanisms

Section Il — Incentive Structure

The core principle:
Monetary privilege is earned through stability contribution.
Participating nations would receive:
Increased access to liquidity
Lower trade settlement friction

Preferential swap lines
Reduced sovereign risk premiums

Contributions could include:

Intelligence sharing

Maritime security cooperation
Counter-terrorism enforcement
Energy supply stabilization
Sanctions compliance




Section IV — Global Trade Application

Under ARCB:
e  Major energy contracts priced in ARCB units
e  Strategic commodities cleared through ARCB
e  Sovereign reserve allocations partially held in ARCB
e Cross-border settlements executed in weighted digital clearing units

This reduces:

Single-currency systemic risk
Weaponization of unilateral sanctions
Dollar overexposure

Currency volatility spillovers




MILITARY & INTELLIGENCE ASSESSMENT
ANNEX

Strategic Implications

1. Military Leverage Conversion to Financial Leverage
The ARCB converts:

Hard Power — Financial Influence
Security Provision — Reserve Allocation Share

Instead of direct coercion, military stabilization efforts would increase the credibility and centrality of the basket.

2. Intelligence Verification Layer
The system would require:

Multi-source intelligence validation
Satellite verification

Financial transaction tracing
Sanctions compliance audits
Terror-financing disruption metrics

A joint multinational intelligence board would certify compliance before weight shifts occur.

3. Risk Scenarios

Risk Description
Basket Politicization Reserve manipulation for political coercion
Retaliatory Bloc Formation Creation of rival currency blocs
Escalatory Signaling Perception of monetary punishment

Intelligence Disputes Disagreement over compliance verification




4. Stabilization Threshold Model

Rather than linking weight shifts to military strikes, the model functions best when tied to:

Verified ceasefires

Arms reduction

Maritime freedom guarantees
Energy corridor security

Financial inclusion replaces exclusion as the primary lever.

Strategic Benefits

Reduces probability of kinetic escalation

Incentivizes alignment without formal alliances
Spreads systemic currency risk

Aligns financial architecture with security architecture
Encourages cooperative burden sharing
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Ethical & Legal Considerations

Must comply with international law

Must avoid collective economic punishment
Requires transparent audit criteria

Needs multilateral governance safeguards

Concluding Concept

The ARCB represents a shift from:

Sanctions-first geopolitics
to
Stability-rewarded monetary integration

Rather than a weaponized dollar order, it becomes a conditional, performance-based reserve ecosystem where:
e  Stability increases monetary inclusion

e De-escalation increases basket participation
e Cooperation increases liquidity access




|. Dynamic Weighting Formula
Adaptive Reserve Currency Basket (ARCE) Allocation Model

1. Core Variables

Let:

» W, = Weight of currency [ in basket

» 8§ = Stability Index (0-100)

o (7= Compliance Index (0-100)

s I = Regional Risk Score (0-100, inverse relationship)
» M = Multilateral Contribution Score

» T = Trade Share of issuing economy

» L = Liquidity Depth Factor

2. Stability Compaosite Index
S =S + B0 + (100 — R) + &M

Where:
= o [y & are adjustable policy coefficients

* Risk reduces overall score

* Higher 5l increases diversification eligibility

3. Basket Weight Adjustment Function

Basze state:

Transition phase:

Subject to constraints:

= USD floor: > 50%

s Any other currency cap: £ 25%
= Total = 100%
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